CHARTERED ACCOUNTANTS

% MRKS AND ASSOCIATES

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF NEOBRANDS LIMITED
Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the accompanying financial statements of NEOBRANDS LIMITED("“the Company”), which
comprise the Balance Sheet as at March 31, 2022, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement, the Statement of Changes in Equity for the year then
ended, and a summary of significant accounting policies and other explanatory information, for the year
ended on that date,

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view In conformity with the Indian Accounting Standards
prescribed under Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2022, and its profit, total comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified
under Section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in
the Auditors’ Responsibility for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics Issued by the Institute of Chartered
Accountants of India (ICAl) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.

Information other than the financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in annual report but does not include the financial statements and our auditor’s

report thereon.
Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereaon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially

misstated.
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The Annual Report is not made available to us at the date of this auditor’s report. We have nothing to report
in this regard.

Management’s Responsibility for the financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
pany porting p

Auditor’s Responsibilities for the Audit of financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.




Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’'s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii} to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

Report on Other Legal and Regulatory Requirements

1) As required by the Companies (Auditor’s Report) Order, 2020 (“the order”), issued by the Central
Government of India in terms of Sub-section (11) of Section 143 of the Act, we give in the “Annexure A”

a statement on the matters specified in para 3 and 4 of the order, to the extent applicable.

2)

As required by Section 143(3) of the Act, we report that:

a)

b)

c)

d)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books,

The Balance Sheet, the Statement of Profit and Loss(including Other Comprehensive Income),
Statement of changes in equity, Cash Flow Statement and the Notes to Accounts dealt with by this
Report are in agreement with the books of account,

In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,




e)

f)

On the basis of the written representations received from the directors as on March 31, 2022 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2022 from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of internal financial controls over financial reporting of the company
with reference to these Ind AS financlal statements and operating effectiveness of such controls,
refer our separate Report in “Annexure-B” to this report.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion and to the best of
our information and according to the explanations given to us:

There was no material impact of pending litigation which would impact its financial position
as on March 31, 2022;

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

There were no amounts, which were required to be transferred to the investor Education
and Protection Fund by the Company.

(a)

(b)

(c)

The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the Company to or in any other person or entity, incuding foreign
entity (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and
(b) above, contain any material misstatement.




¢ The Company has not declared/paid dividend during the year, accordingly compliance u/s
123 of the Act is not applicable to the company.

For MRKS And Assodiates
Chartered Accountants
FRN: 023711N

Kamal Ahuja
(Partner)

M. No. 505788
Place: New Delhi

Date: August 31, 2021
UDIN: 22505 F28AREHM CHIF6



ANNEXURE-A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE TO THE MEMBERS OF
NEOBRANDS LIMITED, ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

To the best of our information and according to the explanations provided to us by the Company and the
books of account and records examined by us in the normal course of audit, we state that:

1) (a) (A) The Company does not have Property, plant and equipment(including right-to-use assets),
accordingly reporting under clause 3(i)(a)(A) , 3(i)(b) and 3(i)(d) are not applicable.
(B) The Company does not have any intangible assets, accordingly reporting under clause 3(i)(a)(B)
is not applicable.

(c) The Company does not have any immovable properties (which are included under the head
‘Property, plant and equipment’) and hence reporting under clause 3A](i)c) is not applicable.

(d)No proceedings have been initiated during the year or are pending against the Company as at March
31, 2022 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as
amended in 2016) and rules made thereunder.

li) (a) The Company does not have any inventory and hence reporting under clause 3(ii){a) of the Order is
not applicable.

(b) The Company has not been sanctioned working capital limits in excess of X 5 crore, in aggregate, at
any points of time during the year, from banks or financial institutions on the basis of security of current
assets and hence reporting under clause 3(ii)(b) of the Order is not applicable.

iii) The Company has not granted any loan, secured or unsecured to companies, firms, Limited Liability
Partnerships (LLPs) or other parties covered in the register maintained under Section 189 of the Act.
Accordingly, the provisions of clause 3(iii) of the Order are not applicable.

iv) The company has not granted any loan, made investment or provide any guarantee or security during
the audit period, accordingly clause 3(iv) of the Order is not applicable.

v} In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits within the meaning of Sections 73 to 76 of the Act and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3(v) of the
Order are not applicable.

vi} The maintenance of cost records has not been specified by the Central Government under sub-section
(1) of section 148 of the Companies Act, 2013 for the business activities carried out by the Company.
Hence, reporting under clause (vi) of the Order is not applicable to the Company.

vii} (a) According to the information and explanations given to us and on the basis of our examination of the
records, the Company is generally regular in depositing undisputed statutory dues, as applicable, to the
appropriate authorities. According to the information and explanations given to us, no undisputed
amounts payable in respect of Goods and Service Tax, Provident Fund, Employee’s State Insurance,
Income-tax, Sales-tax, Service tax, Duty of Customs, Duty of Excise, Value Added Tax and Cess and other
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statutory dues are in arrears, as at March 31, 2022 for a period of more than six months from the date
they became payable.

(b) According to the information and explanations given to us and the records of the Company examined
by us, as at March 31, 2022, there are no amount payable in respect of Goods and Service Tax or sales tax
or service tax or duty of customs or duty of excise or value added tax which have not been deposited on
account of any dispute.

viii) There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

ix) (a) The company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender.

(b) The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.

(c) The Company has not taken any term loan during the year and there are no outstanding term loans
at the beginning of the year and hence, reporting under clause 3(ix)(c) of the Order is not applicable

(d) On an overall examination of the financial statements of the Company, no funds were raised during
the year by the Company therefore reporting under this clause is not applicable .

(e) Since, the company does not have any subsidiary, accordingly reporting under clause 3(ix)(e) is not
applicable to the company.

(f) The company has not raised loans during the year on the pledge of securities held in its subsidiaries,
joint ventures or associate com panies.

x) (a) The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) and do not have any term loans outstanding during the year. Accordingly, the
provisions of clause 3(x)(a) of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause 3{x)(b)
of the Order is not applicable.

xi) (a) To the best of our knowledge and according to the information and explanation given to us, no fraud
by the Company or on the company by its officers or employees has been noticed or reported during the
period covered by our audit.

(b) No report under sub-section {12) of section 143 of the Companies Act has been filed in Form ADT-4
as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.

(c) As informed, there is no complaint received from whistle blower by the Company during the year
(and upto the date of this report), and hence reporting under clause 3(xi)(c) is not applicable to the
company.

xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the Order

are not applicable.




xiii) In our opinion and according to the information and explanation given to us, the company is in
compliance with Sections 177 and 188 of Act, where applicable, for all transactions with the related
parties and the details of related party transactions have been disclosed in the financial statements as
required by the applicable Ind AS.

xiv) (a} In our opinion and based on our examination, the company does not have an internal audit system
and is not required to have an internal audit system as per provisions of the Companies Act 2013..

(b) Since, internal audit is not applicable to the company as per Section-138 of Companies Act 2013,
hence reporting under clause 3(xiv){(b) is not applicable .

xv) In our opinion, the company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

xvi) (a) In our opinion, the company is not required to be registered under Section 45-1A of the Reserve Bank
of India Act, 1934. Hence, reporting under clause 3(xvi){a), (b) and (c) of the Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause
3(xvi)(d) of the Order is not applicable.

xvii) The Company has incurred cash losses of Rs.33,340/- during the financial year covered by our audit and
since the company is incorporated in F.Y. 2021-22 and hence reporting in respect of immediately
preceding financial year is not applicable.

xviii)  There has been no resignation of the statutory auditors of the Company during the year.

xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the Company as and

when they fall due.

i

Il‘l



(xx) The provision of Sec 135 of Companies Act 2013 is not applicable to the company, accordingly reporting
under clause 3(xx)(a) and (b) is not applicable.

For MRKS And Associates
Chartered Accountants
FRN: 023711N

(Partner)

M. No. 505788

Place: New Delhi

Date: August 31, 2022

UDIN: 22505 38R AREHMCL |36



ANNEXURE-B TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE TO THE MEMBERS OF
NEOBRANDS LIMITED, ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

(Referred to in paragraph 2(f) under ‘Report on other Legal and regulatory requirements’ section of our
report of even date)

In conjunction with our audit of the financial statements of NEOBRANDS LIMITED (“the Company”) as of and
for the year ended March 31, 2022, we have audited the internal financial controls over financial reporting
(IFCoFR) of the company of as of that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of the company’s business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s IFCoFR based on our audit. We conducted our
audit in accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of
India (ICAl}) and deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an
audit of IFCoFR, and the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the ICAl. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate IFCoFR were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to abtain audit evidence about the adequacy of the IFCoFR and
their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
intemnal cantrol based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due to

fraud or error.

We believe that the audit evidence we have abtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

A company’s IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s IFCoFR includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the




transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisation of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the IFCoFR to future periods are subject to the risk that IFCOFR may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanation given to us, the Company
has, in all material respects, adequate internal financial controls over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2022, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For MRKS And Associates
Chartered Accountants
FRN: 023711N

Kamal Ahuja
(Partner)

M. No. 505788

Place: New Delhi

Date: August 31,, 2022

UDIN: 22505 ¥22ARE HMCH F6



Neobrands Limited
Balance sheet as at 31 March 2022

(All amounts in Rs. Thousands, unless otherwise stated

ASSETS
Current assets
(a) I'nancial assers
(1) Cash and cash equivalents
TOTAL ASSETS

EQUITY AND LIABILITIES
Equity
a) liquity share capital

(b) Other cquity

Current liabilities
(a) Mnancial labilites

(1) Trade pavables

Toral outstanding dues of micro enterprises and small enterprises

Lotal outstanding dues of creditors other than micro enterprises and small enterprises

1) Other financial habilities

TOTAL EQUITY AND LIABILITIES

Significant accounting policies and accompanying notes are integral part of the financial statements

This is the balance sheet referred to in our report of even date.

For MRKS and Associates
Chartered Accountants
FRN: 023711N

Kamal Ahuja
Partner
Membership No.: 505788

Place : New Delht

Date 1 31 August 2022

Note

[N

As at
31 March 2022

96.58

96.58

100.00
(33.42)

66.58

30.00

30.00

96.58

For and on behalf of the Board of Directors

CBK_

—]

Surinder Kumar Aery
Director
DIN: 02430754

Place - New Delha
Date - 31 August 2022

Ajay Kudmar
Director
DIN: 09663314

Place : New Delht
Date : 31 Nugust 2022



Neobrands Limited
Statement of profit and loss for the period ended 31 March 2022

(All amounts 1n Rs. Thousands, unless otherwise stared)

For the period ended

Rate 31 March 2022

Revenue

Other income 9 _

Expenses
Orther expenses 10 3342

33.42

Loss before tax (33.42)
Tax expense
Deferred tax

Currcnr rax

Net loss for the year (33.42)

Other comprehensive income
(a) Items that will nor be reclassified to profir and loss 2

(b) Irems that may be reclassified to profit or loss E

Other comprehensive income for the year =

Total comprehensive income for the year (33.42)

Loss per equity share (face value Rs. 10)
Basic (Rs.)
Diluted (Rs.) (3:34)

(¥
(5]
o
fus=

Significant accounting policies and accompanying notes are integral part of the financial statements

This is the statement of profit and loss referred to in our report of even date.

For MRKS and Associates For and on behalf of the Board of Directors

Chartered Accountants
FRXN: 023711N

~ %
N

Kamal Ahuja Surinder Kumar Aery Ajay Kumar
Partner

Membership No.: 505788 DIN: 02430754 DIN: 09663314

Director Director

Place : New Delht Place : New Delhi Place : New Delhi
Dare © 31 August 2022 Dare : 31 August 2022 Date : 31 Augusr 2022



Neobrands Limited
Cash flow statement for the period ended 31 March 2022

(Al amounts in Rs. Thousands, unless otherwise stated)

A CASH FLOW FROM OPERATING ACTIVITIES

Loss before tax

Operating loss before working capital changes

Movement in working capital
[ncrease in other financial habihites

Cash flow used in operating activities post working capital changes
Income tax pad (ner)

Net cash flow used in from operating activities (A)

C CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of equity share capital
Net cash used in financing activities (C)

Decrease 1n cash and cash equivalents (A +B+C)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year (refer note 4)

This is the cash flow statement referred to in our report of even date.

For the period ended
31 March 2022

33.42)

(33.42)

30.00

(3.42)

(3.42)

100.00

100.00

96.58

96.58

For MRKS and Associates For and on behalf of the Board of Directors

Chartered \ccountants
IFRN:023711IN . =
:\“ |

Kamal AKuja Surinder Kumar Aery

Partner Director
Membership No.: 505788 DIN: 02430754
Place - New Delh Place : New Delht

Date : 31 August 2022 Date : 31 August 2022

Ajay Kumar
Director
DIN: 09663314

Place : New Delht
Date : 31 A\ugust 2022



Neobrands Limited
Statement of changes in equity for the period ended 31 March 2022

M amounts in Rs. Thousands, unless otherwise stated)

A Equity share capital (refer note 5)

: Balance as at Movement Balance as at
Particulars ; :
1 April 2021 during the year 31 March 2022
l'quary share capital - 100.00 100.00

B Other equity (refer note 6)

Reserves and surplus
Particulars Securities Retained Total
premium earnings
Balance as at 1 April 2021 - = =
Loss for the vear (33.42) (33.42)
Other e rmprchu.-n.ﬂ\ ¢ ncome - -
Balance as at 31 March 2022 - (33.42) (33.42)

Significant accounting policies and accompanying notes are integral part of the financial statements

This is the statement of changes in equity referred to in our report of even date.

For MRKS and Associates For and on behalf of the Board of Directors

Chartered \ccountants

FRMN: 023711 = Y '
r—*‘ﬁ

Kamal Ahuja Surinder Kumar Aery jay Kumar

Partner Director Director

Membership No.: 505788 DIN: 02430754 1IN 09663314

Place - New Delhi Place : New Delh Place : New Delht

Dare : 31 August 2022 Dartc : 31 August 2022 Date : 31 August 2022




Neobrands Limited
Significant accounting policies and notes to the financial statements for the period ended 31 March 2022

(A amount in Rs. Thousands, unless otherwise stated)

1 Corporate Information

a)

b)

C

d

€

~—

—

—

Nature of Operations
Neobrands Limited the Company™) was incorporated on 2 November 2021 as a wholly owned subsidiary of The [ Tamlin Teust,

The main objects of the Company enable it to engage n the business of providing wholesale and retatl of any tvpe of products and services, act as
agents, distnburors and dealers of all products of the rerail/ whalesale mdustry and different types of services and such other tvpe of products or

services which can be undertaken of wholesale formars of any npe

General information and statement of compliance with Ind AS

'he financial starements of the € ‘ompany have been prepared n accordance with the Indian \ccounnng Standards as notified under section 133 of the
Companies Aer 2013 read with the Companies (Indian Accounting Standards) Rules 2015 (by Mimstry of Corporate \ffairs (*MCAY). The Company
has uniformly applied the accountng policies during the periods presenred.

l'he finanenl statements for the vear ended 31 March 2022 were approved by the Board of Directors on 31 \ugust 2022,

Summary of significant accounting policies

Overall consideration

The financial statements have been prepared using the significant accounting policies and measurement bases summarsed below, These were used
throughout all penods presented in the financial starements, except where the Company has applied certain accounting policies and exemptions upon
transiion to Ind AS,

Basis of preparation

The financial statements have been prepared on gomng concern basts under the historcal cost basis, unless and otherwise ndicated.

Revenue recognition

Revenue artses from sale of products in retail /in wholesale and from sale of services. Revenue ts recogmised when it ts probable that the economic
benefirs will flow to the Company and it can be reliably measured. Revenue s measured at the fair value of the consideration received,/ recervable net
of rebates and taxes. The Company applies the revenue recognition eriteria to cach separately identifiable component of the sales transaction as set out

below.

Servece Income

Revenue recognised from infrastructure facthinies including transpormation, storage and wherchousing facilines and other support services, when
services are rendered.

Interest [ncome

Interest ncome 1s recorded on accrual basis using the effecnve interest rate (1XIR) method.

Divedend Income

Dividend income 15 recogmsed at the time when nght to recave the payment 1s established, which 1s generally when the sharcholders approve the
dividend.

Borrowing costs

Borrowing costs mclude mrerest and amortsanon of ancallary costs incurred to the extent they are regarded as an adjustment to the interest cost.
(losts in connection with the borrowing of funds to the extent not directly related to the acquisinon of qualifying assets are charged to the Statement
of Profit and Loss over the tenure of the loan. Borrowing costs, allocated to and unlised for qualifving assets, pertanmg to the peniod from
commencement of actvities relating to construction/ development of the quahifying asset up to the date of capitalisation of such asset are added to the
cost of the assets. \nv income earned on the temporary deplovment/ investment of those borrowings 1s deducted from the borrowing costs so
mcurred. Capitalisanon of borrowing costs is suspended and charged to the Statement of Profit and Loss dunng extended periods when active
devele pment actviry on the L{u‘.llif}'lng ASSCTS 18 mrcrruptcd. \ Liu;llifymg asset 15 one thar 11L'CL'>':«‘.er}.' rakes a substantial pcrind of nme 1o get rL‘:lLJ:{ for

its intended use

Property, plant and equipment

Recognition and imitial measurement

Propertics, plant and equipment are stated at their cost of acguisiion. The cost comprises purchase price, borrowing cost if capitalisanon cnitera are
met and directly arrmburable cost of bnngmng the asser ro s working condinon for the intended use. Any trade discount and rebates are deducted in
arriving at the purchase price. Subsequent costs are included 1 the asser’s carrving amount or recognised as a separate asset, as appropnate, only when
it 15 probable that furure cconomic benefits associated with the wem wall flow o the Company. All other repatr and maintenance costs are recognised
in statement of profit and loss as mcurred.

Subsequent measurement (depreciation and usefiel lives)

Depreciation on property, plant and equipment 15 provided on the straght-line method, computed on the basis of useful lives presenbed in Schedule
[ to the Compames \cr, 2013

Properties plant and equipment acquired and pur to use for the purpose of the Projecr are caprralised and deprecadon thereon is meluded m capiral
work-in-progress ull the Project 1s ready for 1s intended use.

I'he residual values, usetul lives and method of depreciation are reviewed at cach financial vear end and adjusted prospectively, if appropriare

De-recogmitron

\n item of property, plant and cquipment and any significant part minally recognised is derecognised upon disposal or when no future cconomic
benefits are expected from 1ts use or disposal. Any gain or loss ansing on de-recogninion of the asset (caleulated as the difference between the net
disposal proceeds and the carrying amount of the asset) 1s included in the income statement when the asset is derecognised.

Intangible assets

Recognition and inttial measurement
Inrangible assets are stated at their cost of acquisttion. The cost comprises purchase price, borrowing cost if capitalisation criteria are met and directly
attriburable cost of bringmyg the asser to s wor
purchase price.




Neobrands Limited
Significant accounting policies and notes to the financial statements for the period ended 31 March 2022

Al amount in Rs. Thousands, unless otherwise stared)

Sub sequent medsurement (amortsation)
he cost of capttalized software 18 amortized over a penod in the range of three o five years from the date of its acquisinon,

f) Impairment of non-financial assets
\teach repornng date, the Company assesses whether there ts any indication based on mnternal/external factors, that an asset may be impaired. 1f any
such indication extsts, the Company estmates the recoverable amount of the asset. [F such recoverable amount of the asset or the recoverable amount
of the cash generaning unit to which the asset belongs s less than s carryving amount, the carrying amount is reduced to its recoverable amount and
the reduction s treated as an impairment loss and 15 recognised 1 the statement of profit and loss. All assets are subsequently reassessed for
dications that an impatrment loss previously recognised may no longer exist. An impatrment loss is reversed if the asset’s or cash-generating unit's
recoverable amount exceeds tts carrying amount.

Financial instruments

~—

g

Inttral recognition and measurement

I"inancial assets and financial habilines are recognised when the Company becomes a party to the contractual provisions of the financial instrument and
are measured mtally at fur value adjusted for transaction costs, unless the financial msteument is designated to be measured ar farr value through
profit or loss or farr value through other comprehensive mcome.

Financial assets

Subsequent measurement

Financial assets at amortised cost — L he financial assets are measured at the amortised cost if both the following conditions are met:

* The asset s held withm a busmess model whose objectve s to hold assets for collecung contractual cash flows, and

¢ Contractual terms of the asset give nse on specified dates ro cash flows thar are solelv payments of principal and nterest (SPPI) on the principal
amount outstanding,

A\ frer immal measurement, such financal asscrs are subscquently measured at amornsed cost using the effecnve mrerest race (HIR) method. All other
debr instruments are measured ar air Value through other comprehensive meome or Fair value through profit and loss based on Company’s business

model. Al investments in mutual funds in scope of Ind \S 109 are measured ar fair value through profit and loss (IVIPL).

De-recognition r_:f;,’r‘rmfn?] o assers

\ financial asset is primarily de-recognised when the nghts to receve cash flows from the asset have expired or the Company has transterred 1ts nghrs
to recetve cash flows from the asser.

Financial liabilities

Subsequent measurement

Subsequent to initial recognition, these habilites are measured ar amortised cost using the effective interest method. These liabilites include borrowings
and deposits.

De-recognition of financal labilises

\ financial liability is de-recognised when the obliganion under the hability 1s discharged or cancelled or expires. When an existing financial habaliry 1s
replaced by another from the same lender on substantially different terms or the terms of an existing liability are substannally modified, such an
exchange or modification ts rreated as the de-recogninon of the ongmnal hability and the recogmuon of a new habihity. The difference i the respecnve
carrving amounts is recognised in the statement of profir and loss

Offsetting of financial instruments

Financial assets and financial liabiliries are offser and the net amount is reported in the balance sheet if there 15 a currently enforceable legal nght ro
offser the recognised amounts and there is an intention to settle on a net basis, to realise the assets and sertle the liabilites simultancously

h) Investments in subsidiaries, joint ventures and associates
The Company has accounted for its subsidiaries and assocuates, jomnt ventures at cost m its financial statements m accordance with Ind AS 27, Separate

I"inancial Statements.
Profit/ loss on sale of investments are recogmsed on the date of the transaction of sale and are computed with reference to the onginal cost of the

nvestment sold.
i) Impairment of financial assets
In accordance with Ind AS 109, the Company applies expected credit loss (1)) model for measurement and recognition of impairment loss for
financial asscts carried at amornsed cost
1201, 15 the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the
Company expects to recetve. When esumanng the cash flows, the Company consider —
* All contractual terms of the financial assers (including prepayment and extension) over the expected life of the assets.
« (Cash flows from the sale of collateral held or other credit enhancements thar are integral ro the contractual terms.

Otbher financial assets
Ior recognition of impairment loss on other finanaial assets and nsk exposure, the Company determines wherher there has been a significant nerease

in the credir risk since minal recognition and if eredit risk has mere: ced ai;‘miﬁc;mrl}', life ome imparment loss 1 pn:vidud otherwise provides for 12

months expected credit losses.

j} Inventories
Inventories are valued at the lower of cost derived on weighted average h.,hh and rhe net realisable value after providing tor obsolescence and other

losses, where constdered necessary. Cost mceludes all charges : goods to the point of consumprion, including octrot and other levies,

transtt msurance and receiving charges.
Net realisable value is the estimated selling price in the or
make the sale.

s less esnmated costs of completion and estimated necessary €osts to
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k) Income Taxes
' expense recognised in statement of profit and loss comprises the sum of deferred rax and current tax not recognised in Other Comprehensive
Income ("OC1") or direetly n cquiry.
Current income fax 15 measured at the amount expected to be pad to the rax authonties in accordance with the Income Tax \et, 1961, Current
ncome fax relatng to tems recognised ourade starement of profit and loss s recognised ourside statement of profit and loss in OCT or equity
depending upon the rreatment of underlving irem
Deferred imncome raxes are caleulared using the hability method. Deferred tax habilities are generally recognised in full for all raxable temporary
differences. Deferred tax assers arce recognised 1o the extent that it is probable that the underlying rax loss, unused rax eredirs or deductible remporary
difference will be utilised agamst future faxable tncome. This is assessed based on the Company’s forecast of future operating results, adjusted for
sigmificant non-raxable income and expenses and speaific imits on the use of any unused rax loss or credit. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recogmised to the extent that it has become probable that furure taxable profits will allow the deferred tax assct
to be recovered.
Dieferred rax assers and habilities are measured ar the tax rates that are expected to apply in the year when the asset is realised or the lability s sertled,
based on tax rares (and rax laws) thar have been enacted or substantvely enacted at the reporting date. Deferred tax relating to irems recognised
outside statement of profit and loss 1s recogmsed outside statement of profit and loss m OCI or equity depending upon the recarment of underlying

trem.

1) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand, demand deposits with banks/corporatons and short-term highly liquid investments (original
maturity less than 3 months) that are readily convertible into known amount of cash and are subject to an msignificant risk of change in value.

m) Post-employment, long term and short term employee benefits

—

Defined comtriburion pzimJ

The Company makes contribution to the starutory provident fund in accordance with the Employees Provident Fund and Miscellaneous Provisions
Act, 1952 which 15 a defined contnbunon plan and contribunon paid or pavable ts recognised as an expensce in the period in which the services are
rendered.

Du_‘f;fmf l‘)r’l.'r_‘h“.’ plans

Gratury s post-emplovment benefir and 1s i the nature of a defined benefir plan. The hability recognised in the financial statements in respect of
gratuity ts the present value of the defined benefit obligation at the reporting date rogether with adjustments for unrecognized actuanal gains or losses
and past scrvice costs. The defined benefir obliganion 1s caleulated at or near the reporting date by an ndependent actuary using the projected unit
credir actuaral method.

\cruartal gains and losses ansing from past experience and changes in acruanal assumpoons are credited or charged to the statement of OCT m the year

i which such gams or losses are derermined.

Orher :’aug—ferm employee benefits

[iability 1n respect of compensated absences becoming due or expected to be availed within one year from the balance sheet date 15 recogmsed on the
basts of undiscounted value of estmated amount required to be paid or esnmated value of benefit expected to be availed by the emplovees. Liability
respect of compensated absences becoming due or expected to be availed more than one year after the balance sheet date is estimated on the basts of
an actuarial valuation performed by an independent actuary using the projected unir credir method.

\ctuarial gains and losses artsing from past experience and changes in actuartal assumptions are charged to statement of profir and loss i the year in

which such gamns or losses are derermined.

Short-term employee benefits
lixpense in respect of other short term benefits 1s recognised on the basis of the amount paid or pavable for the period during which services are
rendered by the emplovee.

n) Provisions, contingent assets and contingent liabilities
Provisioms are recognized only when there 1s a present obligation, as a result of past events, and when a rehable estmate of the amount of obliganon
can be made at the reporting date. These estmates are reviewed at cach reportng date and adjusted to reflect the current best estimates. Provisions are
discounted to their present values, where the nme value of money is marerial.
Contingent hability 1s disclosed for:
* Possible obligatons which will be confirmed only by future events not wholly within the control of the Company or
* Present obligations ansing from past cvents where it is not probable that an outflow of resources will be required to sertle the obligation or a rehable
esnmate of the amount of the obliganon cannor be made

Contingent assets are not recognised. [ lowever, when inflow of economic benefit s probable, related asser s disclosed.

0

~

Earnings per share

Basic carnings per share s calculated by dividing the nert profir or loss for the penod attriburable to equity sharcholders (after deducting attnbutable
taxes) by the wewghred average number of equity shares outstanding during the pertod. The weighted average number of cquity shares outstanding
during the period s adjusted for ¢vents mcluding a bonus 1ssue

lor the purpose of calculating diluted carnings per share, the net profit or loss for the period attriburable to equity sharcholders and the weighted
average number of shares outstanding during the period are adjusted for the effects of all dilutive potental equity shares.

p)} Lease
A lease 18 defined as "a contract, or part of a contract, thar conveys the nght 1@ use an asset (the underying asser) for a period of time in exchange for
consideration’ N0 Vo

Classification of leases m
WDELH gi’i‘ f the lease is based on several factors, including, bur not limited ro,

‘The Company enters nto leasing arrangements for vartous
oM T ¢ PLI((hJ.‘\L’ crc.

transter of ownership of leased asset ar end ot lease rerm, les
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q

—

Recognition and initial measurement

At lease commencement dare, the Company recogmises a night-of-use asset and a lease habihity on the balance sheet. The aght-of-use asser 1s measured
at cost, which 1s made up of the minal measuremenr of the lease hability, any initial direct costs incurred by the Company, an estimate of any costs to
dismantle and remove the asset ar the end of the lease (if any), and any lease payments made m advance of the lease commencement date (ner of any

mcentives receved)

Subsequent measurement
lhe Company depreciates the nght-of-use assets on a straight-line basts from the lease commencement dare to the earlier of the end of the useful life
of the right-of-usc asset or the end of the lease term. The Company also assesses the nght-of-use asset for impatrment when such ndicators exist.

At lease commencement date, the Company measures the lease hability at the present value of the lease payments unpaid ar that date, discounted using

the mrerest rate imphlicit in the lease if thar rare is readily available or the Company’s incremental borrowing rate. Lease pavments included in the
measurement of the lease hability are made up of fixed payments (including in substance fixed payments) and variable payments based on an mdex or
rate. Subsequent to innal measurement, the liability wall be reduced for payments made and tncreased for mnrerest. It 15 ce-measured to refleet any
reassessment or modificanon, or if there are changes i in-substance fixed payments. When the lease liability is re-measured, the corresponding
adjustment 15 reflected i the right-of-use asset.

I'he Company has elecred to account for short-term leases using the practical expedients. Instead of recognising a right-of-use asser and lease liabality,
the pavments in relation o these are recognised as an expense in statement of profit and loss on a straght-lne basts over the lease term.

Significant management judgement in applying accounting policies and estimation uncertainty
The preparanon of the Company’s financial statements requires management to make judgements, estimates and assumptions thar affect the reporred
amounts of revenues, expenses, assets and habilities, and the related disclosures.
Sigmificant management judgements
The following are significant management judgements in applying the accounning policies of the Company that have the most significant effecr on the
financial statements.
Recognition of deferred tax assets — The extent to which deferred tax assets can be recogmized 15 based on an assessment of the probability of the
future raxable mcome agamst which the deferred tax assers can be utihzed. In addinon, sigmificant judgement s required in assessing the impact of any
legal or cconomic imirs or uncertainnes under the relevant tax junsdiction.,

valuation of indicators for impairment of assets — The evaluation of applicability of indicators of impatrment of assets requires assessment of
Evaluation of ind fi P t of assets — 11 I f applicability of ind f imp t of assets req f
several external and mrernal factors which could result in derenoration of recoverable amount of the assets.

ecoverability of advances/receivables — \t cach balance sheet darte, based on historical default rares observed over expected hife, the management
R bility of ad bl A h bal. heet darte, based on hist | default b d ted hife, th I&
assesses the expecred credir loss on ourstanding recetvables and advances.
Defined benefit obligation (DBQ) — Management's estimate of the DBO 1s based on a number of enncal underlying assumpnons such as standard
rates of nflanon, medical cost trends, mortality, discount rate and anncpanon of future salary mcreases. Vamation n these assumptions may
sigmificanty tmpacr the DBCY amount and the annual defined benefir expenses.
Fair value measurements — Management applics valuation techniques to determine the fair value of financial instruments (where active marker
quotes are not available) and non-financial assets. This involves developing estimates and assumprions conststent with how market partictpants would
price the mstrument. Management uses the best mformarion available. Fstimated fair values may vary from the actual prices that would be achieved in

an arm’s length transaction at the repornng date

Provisions — \r cach balance sheet date on the basis the management judgment, changes m facts and legal aspects, the Company assesses the
requirement of provisions. | lowever the actual future outcome may be different from this judgement,

Taxes

Deferred rax assets are recognised for unused tax losses to the extent that it 1s probable that taxable profiv will be available against which the losses can
be utlised. Significant management judgement is required to determine the amount of deferred rax assers that can be recognised, based upon the likely
uming and the level of future taxable profits together with future ax planning strategies.

Useful lives of depreciable/ amortisable assets

Management reviews 1rs esnmate of the useful hves of depreciable/ amortisable assets at cach reportng date, based on the expected utility of the
assets. Uncertainties in these estumates relare to technical and economic obsolescence that may change the uthity of certain software, customer

relationships, I'T equipment and other plant and equipment.

(This space has been intentionally left blanz)
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4 Cash and cash equivalents 31 March 2022
Balances with bank
Current account 96.58
96.58
5 Equity share capital 31 March 2022
Authorised capital
50,000 equity shares of Rs.10 each 500.00
500.00

Issued, subscribed capital and fully paid up capital

10,000 equity shares of Rs.10 each fully paid up 100.00

100.00

a) Reconciliation of equity shares outstanding at the beginning and at the end of the year.
31 March 2022
No of shares Amount

Equity shares at the beginning of the year - -
Add : Issued during the year 10,000 100.00
Equity shares at the end of the year 10,000 100.00

b) Rights/restrictions attached to equity shares
The Company has only one class of equity shares with voting rights, having a par value of Rs. 10 per share. Each sharcholder of equity shares is
entitled to one vote per share held. Each share is entitled to dividend, if declared, in Indian Rupees. The dividend, if any, proposed by Board of
Directors is subject to the approval of the Sharcholders in the ensuing Annual General Meeting, except in the case of interim dividend. In the event
of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the Shareholders.

c) Details of shareholders holding more than 5% shares in the Company

31 March 2022
Equity shares of Rs. 10 each fully paid up No. of shares % holding
The Hamlin Trust and its nominee 10,000 100.00%

d) No bonus shares or shares issued for consideration other than cash or shates bought back over the last five years immediately proceeding the
reporting date

e) Shares held by promoters at 31 March 2022

% Change duting

Promoter name No. of shares % of total shares
the year
The Hamlin Trust and its nominee 31 March 2022 10,000.00 100% 100%
6 Other equity 31 March 2022
Retained earnings
Opening balance -
Add : Net loss for the year (33.42)
Closing balance (33.42)
7 Trade payables 31 March 2022
Total outstanding dues of micro enterprises and small enterprises (refer note 16) -
Total outstanding dues of creditors other than micro enterprises and small enterprises -
8 Other financial liabilities 31 March 2022
Audit fee payable 30.00

30.00




Neobrands Limited
Significant accounting policies and notes to the financial statements for the period ended 31 March 2022

(All amounts 1n Rs. Thousands, unless otherwise stated)

9

10

Other income

Other income

Other expenses
Rates and raxes
Filing fee

Bank charges
Prinung & statonary
Convevance expenses

Payments ro staturory auditors-

for audir

(Thes space has been intentionally left blank)

For the period ended
31 March 2022

For the period ended
31 March 2022

0.20
2.00
0.13
1.07
0.02
30.00

33.42
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(@

(i)

(iii)

(iv)

(i)

(i)

Financial instruments

Fair values hierarchy

Financial assets and financial habilities are measured ar fair value in the statement of financial position are grouped into three levels of
a fair value hierarchy. The three levels are defined based on the ohservabiliry of significant inputs to the measurement, as follows:

Level 1; Quoted prces (unadjusted) in active markets for financial instruments,
Level 2: The fair value of financial instruments that are not rraded 1n an actve market is determined using valuation techmiques which
maximuse the use of observable marker dara rely as lirtle as possible on endry specific estimares.

Level 3: [f one or more of the sigmficant inputs 1s not based on observable marker data, the instrument is included 1n level 3.

Financial assets and liabilities measured at fair value - recurring fair value measurements

Particulars Level 31 March 2022

Financial assets
Investments at F\'TPL Level 1

Total financial assets -

Fair value of financial assets and liabilities are measured at amortised cost
The carrving amount of financial assets and financial habilities are measured at amortised cost 1n the financial statements are a

reasonable approximation of their fair values.

Valuation process and technique used to determine fair value
Specific valuation rechniques 1e. Net asset value (NAV) as obtained from the asset manager are used to value financial instruments like
murual funds.

Financial risk management

Financial instruments by category

31 March 2022

Particul;

IR FVTPL FVOCI Amortised cost
Financial assets
Cash and cash equvalents - - 96.58
Total - - 96.58
Financial liabilities
Orther financial liabilines - - 30.00
Total - - 30.00

Investment in subsidiaries are measured at cost as per Ind AS 27, “Separate financial statements’ and hence, not presented here.

Risk management

The Company’s risk management is carried out by a central finance department of the Company under direction of the Board of
Directors. The Board of Directors provides principles for overall risk management, and covening specific areas, such as foreign
exchange risk, interest rate risk, credir risk and investment of excess liqudiry.

A) Credit risk
Credit risk 15 the rsk that a counterparty fails to discharge an obliganon to the Company. Credit nsk amses from cash and cash
equvalents, trade recetvables and deposits with banks and financial instirunions. The Company’s maximum exposure to credit nsk is

limited to the carrving amount of financial assets recognised at 31 March, as summarised below:

Particulars 31 March 2022

Cash and cash equivalents (1) 96.58

The company's management considers that all of the above financial Asgets are not impaired and/ or past due for each of the above
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The Company considers the probabihry of default upon 1nital recogrition of asset and whether there has been a significant increase in
credit sk on an on-going basis throughour each reporting period. In general, 1t is presumed that credut risk has significantly increased
since tial recogninion 1if the payments are more than 30 days past due. A default on a financial asset 1s when the counterparty fails to
make contractual payments when they fall due. This defininon of default 1s determined by considering the business environment in
which enuty operates and other macro-economuc facrors.

(1) The credit nsk for cash and cash equivalents and other bank balances 1s considered negligible, since the counterparties are reputable
banks with high qualiry external credit ratings.

B) Liquidity risk

Prudent hiqudity risk management implies maintaining sufficient cash and markerable securities and the availabiliry of tunding through
an adequate amount of committed credit facilities to meet obligations when due. Due to the nature of the business, the Company
maintains flexibiliry in funding by maintaining availability under committed facilities,

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected
cash flows. The Company rakes into account the hquidity of the market in which the earity operates.

Maturities of financial liabilities

The tables below analyse the Company’s financial Labilities into relevant maturity groupings based on their contractual maturities for
all non-derivative financial liabilities.

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 monrhs equal their carrying

balances as the impacr of discountng 1s not significant.

31 Match 2022 Less than 1 year| 1.5 years More than 5 yeats Total
Non-derivatives

Orther financial hiabilines 30.00 - - 30.00
Total 30.00 - - 30.00

13 Capital management
The Company’s capiral management objectives are
(1) To ensure the Company’s ability to continue as a going concern
(1) To provide an adequate return to shareholders
The Company monitors capital on the basis of the carrying amount of equity less cash and cash equivalents as presented on the face of

balance sheet.

Management assesses the Company’s capiral requirements in order to maintain an efficient overall financing structure while avoiding
excessive leverage. This rakes into account the subordination levels of the Company’s various classes of debt. the Company manages
the capiral structure and makes adjustments to 1t mn the light of changes in economic condinons and the nsk characrenistics of the
underlying assers. In order ro mamtain or adjust the capiral structure, the Company may adjust the amount of dividends paid to
shareholders, rerurn capital to shareholders, 1ssue new shares, or sell assets to reduce debrt.

The amounts managed as captral by the Company for the reporting periods under review are summarised as follows :-

Particulars 31 Matrch 2022
Total borrowings -
Less:

Cash and cash equivalents 96.58
Net debts (96.58)

Total equity @ 66.58
Net debt to equity ratio -145.06%
(1) Equity includes capital and all reserves of the Company that are managed as capital.

(Thes space has been intentionally left blank)
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14

15

16

Effective tax reconciliation

For the year ended

Particulars

31 March 2022
Loss before tax (33.42)
Domesue tax rate 29.12%
Expected tax expense [A] (9.73)
Adjustment for non-deductible expenses -
Adjustment for exempt income =
Adjustments due to changes in tax rates L
Deferred tax assets not recognised 9.73
Tax credit (minimum alternanve tax) -
Total adjustments [B] 9.73

Actual tax expense [C=A+B]
Tax expense comprises:
CLIYI[‘.‘[][ rax CKPtﬂht‘

Deferred tax credit
Tax expense recognized in statement of profit and loss [D]

Loss per equity share (EPS):

Particulars

For the vear ended
31 March 2022

Loss for the year (Rs.)

Opening number of shares

Weighted average number of shares used 1n computing
basic EPS

Closing number of shares

Weighted average number of shares used in computing
diluted EPS

Face value per equity share — (Rs.)

Basic loss per equity share — (Rs.)

Drluted loss per equity share — (Rs.)

(33.42)

10,000
10,000

10.00
(3.34)
(3.34)

Micro and small enterprises under the Micro, Small and Medium Enterprises Development Act, 2006 have been determined based

on the information available with the Company and the required disclosures are given below:

Particulars

As at
31 March 2022

(i) Principal amount remaining unpaid to any supplier as at the end of the accountng year

(it) Interest due thereon remaining unpaid to any supplier as at the end of the accounring year

(iif) The amount of interest paid by the buver in terms of section 16 of The Micro, Small and Medium
Enterpnses Development \ct, 2006, along with the amount of the payment made to the supplier

bevond the appointed day.

(iv) The amount of interest due and payable for the period of delay in making payment (which have
been paid but beyond the appointed day during the year) but without adding the interest specified under
The Micro, Small and Medium Enterprises Development Act, 2006.

(v) The amount of interest accrued and remaining unpaid at the end of the accounting year.
(v1) The amount of further interest remaimung due and payable even 1n the succeeding vears, until such
date when interest dues above are actually paid to the small enterprise, for the purpose of disallowance

of a deducuble expenditure under section 23 of The Micro, Small and Medium Entetprises

Development Act, 2006.

The above information and that given in No

determined to the extent such parties have be
relied upon by the Auditors.




Neobrands Limited
Significant accounting policies and notes to the financial statements for the period ended 31 March 2022
(All amounts m Rs. Thousands, unless otherwise stated)

17 Disclosures in respect of related parties :
As per Ind AS-24 "Related Parry Disclosure”, the related parties where control exist or where significant influence exists and with
whom transactions have taken place are as below:

Related parties where control exists:

I. Holding Company/ Entty The Hamlin Trust

Neoseller Limited
Neofirst Limited

II. Fellow subsidiaries under the same control

18 Deferred tax assets have not been recognised in respect of unabsorbed business loss amounting to Rs. 33.42 thousands as on 31
March 2022, These unabsorbed business losses will expire over a period of eight years from the end of respective reporting
periods

19 There is netther any contingent Liability nor any commitments to be reported as at 31 March 2022,

20 Thus financial statement has been prepared for the first ime since incorporation of the Company. Hence comparative figures are

not available

21 Ratios:
Following are analytical ratios for the vear ended 31 March 2022
Particulars Numerator Denominator 31 March 2022
Current ratio Current assets Cutrent habilities 3.22
Debt - equuty ratio Total debt Shareholder's equity N/A
. ‘ Earning available for ) )
Debt service coverage ratio = Debt service N/A
debrt service
o . _ Average shareholder's .
Return on equuty (ROE) Net profits after taxes s -50.20%
’ equity
) } Average trade ;
Trade receivables turnover rato Revenue : 8¢ N/A
receivables
. Purchase of services  Average trade .
Trade payable turnover ratio ) g N/A
’ and other expenses payables
Net capital turnover ratio Revenue Working capital N/A
Net Profit rano Net profit Revenue N/A
. Earning before .. _
Return on capiral employed (ROCE) : s Capital employed -50.20%
L interest and tax ?
Return on investment (ROI)
Income generated Time weighted ’
Unquoted i 8 5 ) N/A
trom In\‘estmen[ 3.\'(‘.'['2.g€ mnvestment
Income generated Time weighted -,
Quoted g 5 N/A
from Investment average investment
Since company 1s incorporated in current financials vear so, comparative figures are not applicable.
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